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CERTIFIED MAIL 

Dear BppLicant: 

We have considered your application fo r  recognition of exemption under s e c t i m  
501(c)(6) cf the Internal Revenue Code. 

'Ihe evidence presented disclosed that  yo11 were incorporated on *********  **** 
under the general not-for-profit corporatio~. ac t  i n  the s ta te  of ****** . 

The purposes for  xhich the corporackoIi was fo~med are "To foste!r and promote 
r e t a i l  trade and commerce i n  connection with the products and services of the 
nembers, and t o  protect the s a e  from unjust 3rd  unlawful exactions and 
impositions; To foster  and promote the interes ts  of those persons, f i n s  and 
corporations engaged i n  the re ta i l ing of *********   vehicles; To conduct and 
operate means and places of disseminating information relat ive t o  the use of 
motor vehicles and t o  promote the sa le  of motor vehicles, and f o r  such 
guqoses to establish, conduct and manage advertising campaigns, exhibitions, 
displays, tes ts ,  t r i a l s  and demonstrations; To promote the establishtent and 
maintenance of a high standard of business ethics by members of the 
corporation and by a l l  other automobile dealers and to  discourage the use of 
fa l se  or misleading aavertising or any other business practice which may ?:e 
detrimental to  the public and to the r e t a i l  automobile industry; To conduct 
act ivi t ies  which a re  of mutual benefit t o  the members i n  professional, 
commercial and trade endeavors including the p r ~ v i s i o n  of goods and services 
appurZeriant thereto; To generally exercise a l l  of the powers set for th  i n  
*****   Revised Statutes Chapter ** Sec t im ***** as  now existing or 
hereafter amended. 



Your activites ' include providing advertising and promotion campaigns, 
exhibitions and demenstrations. The membership in your o~-gmizatian is 
limited to those retailing ********** vehicles in the United States of America. 

Section 50i(c)(6) of the Code provides for the exemption from Federal income 
tax of business leagues not organized for prof it, no part of the net earnings 
of wnich inures to the benefit of any private shareholder or individual. 

Section 1.501(c) (6) -1 of the Income Tax Regulations defines a business league 
as. an association of persons having spme common business interest, the purpose 
of' .which is to promote such common interest. Its activities :should be 
directed towxcds the improvement of business conditions in one or 'more lines 
of business as distinguished from the performance of particular services for 
individual persons. 

In Revsnue Ruling 68-182, 1968-1 C.B. 263 it i s  held that organizations 
promoting aF,single brand or product within a line of business do not qualify 
for exe~ption fron Federal income tax under section 501(c) (6) of the Code. 

In the case of National Muffler Dealers Association v. U.S. 440 U.S. 472 
(1979) the court held that an association of a particular brand name of 
muffler dealers does not qualify for exemption because the association is not 
engaged in the improvement of business conditio.ls of a lint? of business. 

An IRC 501(c) (6) organzatiorit s primary activity cannot be performing 
particular se-svices for meinbers. 

a 

Since your o**********n is organized and operated to further the business 
interests of ********** dealers in the United States of America rather than 
the improvement of business conditions of one or more lines of business, you 
gail to meet the requirements of section 501Cc) (6) of the Code. 

Accordingly, we conclude that you do not meet the requirements for exempt 
status under section 501(c)(6) of the rode and propose to deny your request 
for exemption under that section. 

We have also determined that you fail to qualify for exelopt status under any 
other subsection of ZRC 501(c). 



You are required to  file: a taxable return Form 1- :0 or  1041 with the Ristrict 
Director of Internal Revenue Service. Please send the retunl  to the Internal 
Revenue Service, P.O. BOX 1680, General Post Office, Brooklyn, MI 11202. 

If you do not agree with th i s  determination, you may protest  i n  accordance 
with the enclosed instruc:tions within 30 days. 

Protests submitted which do not contain a l l  the documentation stated i n  the 
i n s t m c t i o k  w i l l  be returned fo r  completions. 

1 f  .we do not hear from you within ihat  e ,  t h i s  determination y i l l  become 
f inal .  

Enclosure: Public.ation 892 


